CAUSES   AFFECTING  INDIAN   PRICES.         llj

from   India.    The  result of    a    decline    in    the
competition  for these  commodities  will  be    that
their price in India will tend to fall, thereby  affect-
ing wages, profits, etc., and  acting  again  on   the
range of prices of other commodities in   India  till
temporary    equilibrium    is    re-established.    Con-
versely, a general rise of prices in   the  consuming
countries, by affecting the  prices  of   commodities
which India supplies, must tend to  stimulate   pro-
duction in India of   those  commodities  and  their
export to the country where their prices have  risen
until prices in India rise also.    Speaking generally,
the effects of a fall of prices in  any  country  with
important external  commercial   relations  will   not
be confined to itself.    This principle  seems   to   be
merely a  statement of   the  law  of   supply    and
demand.    The effect which  a  variation   of   prices
in country " A " will have on other  countries  out-
side it must of course depend on the extent of A's
contribution to, and receipts from, the world's trade.
If these  transactions   are    relatively    large,    the
variation within the  country  will  be  more  likely
to have some effect on   prices  elsewhere ;   if they
are  relatively  small,  the external  effect will    be
smaller, and  may either be  inappreciable  or be
limited    to   a  fluctuation  in  the  price  of   a  few
commodities    in    other  countries.    In   the   latter
case prices in country A will tend to revert to their
old level, the process being accelerated by the fact
that the higher prices ruling in A will stimulate the